MINUTE TTEM 7/1.2/66

23. REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2205.1, SANTA
BARBARA COUNTY; PHILLIPS PETROLEUM COMPANY - W.O. 6149.

After consideration of Calendar Ttem 6 attached , and upon motion duly made
and carried, the following resoluntion was adopited:

THE EXECUTIVE OFYICER IS AUTHORIZED TO GRANT TO PHILLIPS PETROLEUM COMPANY
A DEFERMENT OF DRILLING REQUIREMENTS UNDER OIL AND CAS TEASE P.R.C. 2205.1
THROUGH JAWUARY 21, 1967, ALL OTHER TERMS AND CONDITIONS OF THE IFASE TO
REMATN IN FULL FORCE AND EFFECT.

Attachment -
Calendar Ttem 6 (1 page)




CALZIDAR TTEM o T/86

6.

REQUEST FOR DEFERMENT OF DRILLING RECQULREMENTS, P.R.C. 2205.], SANTA BARBARA
COUNTY ; PHILLIFS PETROZEUM COMPANY - W.0. £149.

fny application has been received from Phiii\ips Petroleum Company requesting
& deferment of drilling requirements ‘to Jenuaxry 21, 1967.

0il and Gas Lease P.R.C: 2205.1, containing approximately 3,840 acres of tide
and submerged linds in Santa Barbara County, vas issued on July 25, 1958, to
Phillips Petroivum Company, Bdwin ¥W. Pauley, et al., pursuant to competitive
public bidding.

Phillips, as operator for the lessees, has drilled eleven wells on the lease
o Gaie. Three of the 2leven wells weré redrilled witheut teiwg redesignated
The last drilling operations vere conducted on March 2U, 196k, and currently
two wells are producing. '

The operator estimates that 1t has expended $4,9%2,000 in developing the
lease, and believes that the knowm reserves have been develeped. - Its explora-
tion efforts on the remainder of the lease have failed to Find other reserves.
The Commission, since June 22, 1961, has grenited deferments of drilling requizve-
-ments ihrough July 23, 3905, euncept for thé psriod covered by the driiling of '
the Imst veli. . - o

Fhe curvent development =PTeris of Hiilips consist of an enginsering study

of the existing reservolr, vhich was begun August 1, 1962. }?hiﬁips states -
the study Is still in prégress.

In order to continue this study, and in order to peimit Further review of
geological and geophysical data, Phillips has requested an sdditional six-month
deferment.

In review 1t is noted that if Phillips had delayed driliing until required
under the tems of the lease, and then delayed each subseguent new start 120
days as permitted, the program would have been sufficient to satisfy drilling
requirements through approximetely December 13, 1966.

In conformance vith current Commission practice of granting deferments for
periods mot in excess of six months, ~

IT IS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO GRANT
IO PHILLIPS PETROLEUM COMPANY A DEFERMENT OF DRILLING RECUIREMENTS UNDER OIL
AND G#S LEASE P.R.C, 2205.1 THROUGH JANUARY 21, 1967, ALL OTHER TERMS AND
CONDITIONS OF THE LEASE TO REMAIN IN FULI FORCE AND RFFECT.






